[p Return-on-Investment (ROI) Calculation for Equipment
Determine number of molding hours a year:
	Estimated Annual Usage (EAU)
	

	Cavitation
	

	Cycle Time (s)
	

	Hours needed per year
	



Determine operational hours a year:
	Number of shifts per day
	

	Number of hours per shift
	

	Number of days per week
	

	Number of weeks per year
	

	Machine Utilization
	

	Available machine hours
	



Determine equipment costs:
	Cost of equipment
	

	Cost of freight
	

	Cost of installation
	

	Annual maintenance cost
	

	Hourly cost to operate equipment
	

	Annual operating cost
	

	Total equipment costs
	



[image: ]Determine labor costs:
	Number of operators to run process
	

	Labor cost per hour
	

	Total labor costs
	



ROI:
	Hourly savings
	

	Hours to pay off equipment
	

	Years to pay off equipment
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hourly cost X hour needed per year = annual operating costs
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equipment costs + annual operating costs = total equipment cost
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Hourly labor cost — Hourly machine cost = Hourly savings
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